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SUBJECT: US ECONOMIC ASSISTANCE TO ZAMBIA 
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1 . FONMIN RUPIAH BANDA RAISED THIS SUBJECT IN 45-MINUTE 
CONVERSATION WITH ME APRIL 1 MAINLY ON SOUTHERN AFRICAN 
POLITICAL DEVELOPMENTS (SEPTEL). BANDA SAID HE HAD JUST 

COME FROM GRZ CONTINGENCY COMMITTEE MEETING AT WHICH HE WAS 
OUTSPOKEN IN TELLING COUNTRY'S ECONOMIC POLICYMAKERS THAT HE 
THOUGHT ZAMBIA WAS "AT FAULT" IN FAILING SO FAR TO LEVY 
SPECIFIC REQUEST ON USG FOR ASSISTANCE. SAID HE PERSONALLY. 

AS MINISTER OF FOREIGN AFFAIRS, WAS ASSUMING COORDINATING 
RESPONSIBILITY FOR FOREIGN ASSISTANCE "TO HELP FEED ZAMBIA" 

AND THAT IF EMBASSY ENCOUNTERED ANY BUREAUCRATIC DELAYS OR 
OBSTACLES. WE WERE TO COME DIRECTLY TO HIM. BANDA SAID HE 
HAD ALREADY INSERTED HIMSELF IN RECENT WEST GERMAN LOAN NEGO- 
TIATION WHICH WAS BEING HELD UP BECAUSE OF ZAMBIAN INABILITY TO 
ACT EXPEDITIOUSLY. 

2. BANDA REAFFIRMED WHAT MINFIN PERM SECY WALUSIKU 
TOLD US THAT ZAMBIA SEEKS K50 MILLION (AROUND $75 MILLION) 

FROM USG. BANDA SPECIFIED GRZ PREFERENCE FOR GRANT ASSISTANCE 
AND SOFT LOANS. ONE REASON WHY ZAMBIA SEEKS GRANT RATHER THAN 
LOAN ASSISTANCE, BANDA EXPLAINED, IS BECAUSE DOCUMENTATION 
AND LEGAL ADVICE ON LOANS HAS BECOME SO COMPLICATED 

IN ZAMBIAN BUREAUCRACY. 
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3. BANDA THEN ASKED FOR INDICATION OF WHERE MATTER STOOD 
IN US BUREAUCRACY. I SAID OUR PEOPLE WERE STILL WAITING ON 
ZAMBIAN FORMULATION OF REQUEST BECAUSE OF URGENT NEED TO 
REFER MATTER TO US CONGRESS FOR SUPPLEMENTAL FOREIGN 
ASSISTANCE. I REVIEWED MY DISCUSSIONS ON SUBJECT AT STATE 
HOUSE AND MINISTRY OF FINANCE AND SAID I INTENDED TO CHECK 
AGAIN THIS WEEK WITH MINFIN FOR PROMISED DATA. BANDA 
EXPRESSED ANNOYANCE WITH HIS OWN BUREAUCRACY AS IT APPEARED 
FOREIGN DONORS HAD TO "BEG TO GIVE ASSISTANCE" BECAUSE OF 
ADMITTEDLY POOR GRZ ORGANIZATION AND COORDINATION. I SAID WE 
HAD OUTSTANDING REQUEST ON WASHINGTON FOR INDICATION OF 
GENERAL MAGNITUDE AND TERMS OF ASSISTANCE BASED ON RECENT 
CONVERSATION WITH MINISTER OF ECONOMIC AND TECHNICAL 
COOPERATION. SAID MONZE SPECIFICALLY ASKED FOR GRANT 

AID AND COMMODITY ASSISTANCE BUT DID NOT MENTION LOANS. 

4. FONMIN AND I AGREED TO GET TOGETHER SOON AFTER I SAW 
PERM SECY WALUSIKU AND RECEIVED WASHINGTON S LATEST ADVICE. 
WILKOWSKI 
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